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Governor and two other members of the managing committee
should be appointed by the Government. The Bank was given
the exclusive privilege of note issue in any town in which it
cared to establish a branch.

There was a reaction, however, when the monarchy was
restored. An attack was made at once upon the Bank's mono-
poly, and at one moment it looked as though it would again
become independent of State control. But in the end the only
change made was the abolition of the provincial monopoly.
Banks of issue were founded in the chief cities of several depart-
ments and their notes soon began to drive out in their particular
districts the notes of the central bank. During the next twenty
years the number and influence of these departmental banks
increased. They were founded under decrees of the governing
authorities of the departments and had the exclusive right of
note issue in their area, except where the Bank of France had a
branch. One disadvantage, as with the English private banks,
was that the notes had only a local currency and did not pro-
vide a cross-country means of payment.

The account system of banking by means of cheques or
drafts was a very late development in France. In England it
was used by the earliest private bankers, and when the latter
found themselves unable to compete with the Bank of England
in the issue of notes they were quite easily able to continue as
bankers by using the alternative method. In France, however,
the only financial institutions apart from the Bank of France
and the departmental banks in the early part of the nineteenth
century, were bill-brokers and discount houses, who obtained
their funds largely by rediscounting with, or borrowing from,
the banks. As in England before the establishment of branch
banking, inland bills of exchange provided an important means
of making payments between distant places, and since they
passed through many hands, the solvency of the discount houses
was a matter of general interest.

There was a financial crisis peculiar to France in 1830 and
another extending throughout Europe in 1847-8. On both
occasions many discount houses failed, and the Government